
As I understand it those taxpayers that are utilising the maintenance provision deduction 

in its current format are already completing a detailed spread sheet of time life 

components which can now be incorporated into their fixed asset schedule. For the 

smaller operators and they are suggesting single aircraft operators they can elect to time 

deductions for aircraft overhaul expenses under the “as incurred basis” 

  

For a new operator they will have a deduction for the component overhaul as the hours 

are run and income generated and they can incorporate significant detail or a grouped 

broader detail to reduce compliance costs. 

  

Those parties affected the most will be those who have significant provisions and don’t 

have tax losses brought forward as a result of those provisions but they have had a 

historical tax break. All aircraft overhaul expenses incurred by them going forward will 

firstly need to be applied to the existing provision and this will need to be cleared before 

gaining a current deduction. This will result in tax payable as hours are flown and 

revenue generated without a deduction. 

  

I am aware of some operators that have  general provisions and  provisions on expired 

engines that they never intend to rebuild or fly again. It would seem appropriate that 

they use 2016 and 2017 to tidy these areas up and in fact there may be other tax payers 

 who choose reverse their current provisions over these two years so that they match 

their deductions with revenue going forward under the new regime. 

  

One additional time cost I see is analysis of checks when components are changed within 

the check they are suggesting that the labour content should be added to the component 

cost. What are your thoughts on this David? 

  

David do you think we would benefit from having a catch up of operators and 

accountants/advisors to discuss some of these scenarios. 
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